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INDEPENDENT AUDITORS’ REPORT

Board of Directors

SW Foundation for Osteopathic Education and Research
dba: Coalition for Osteopathic Excellence

Las Cruces, New Mexico

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of SW Foundation for Osteopathic Education and Research
dba: Coalition for Osteopathic Excellence (the Organization), which comprise the statement of financial
position as of and for the six-month period ended December 31, 2025, and the related statements of

activities, functional expenses, and cash flows for the six-months then ended, and the related notes to
the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the Organization as of December 31, 2025, and the changes in its net
assets and its cash flows for the six-month period then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date the financial statements are available to be
issued.
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Board of Directors
SW Foundation for Osteopathic Education and Research
dba: Coalition for Osteopathic Excellence

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

CliftonLarsonAllen LLP

Las Cruces, New Mexico
June 22, 2026
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SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2025

ASSETS
Cash $ 459,370
Investments 2,790,792
Pledges Receivable, Net 1,464,534
Prepaid Expenses 3,373
Property, Net 2,444,918
Total Assets $ 7,162,987

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable $ 65,260
Notes Payable 2,154,229
Total Liabilities 2,219,489
NET ASSETS
Without Donor Restrictions 431,378
Without Donor Restrictions - Board-Designated 127,724
With Donor Restrictions 4,384,396
Total Net Assets 4,943,498
Total Liabilities and Net Assets $ 7,162,987

See accompanying Notes to Financial Statements.
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SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
STATEMENT OF ACTIVITIES
SIX-MONTH PERIOD ENDED DECEMBER 31, 2025

Without Donor With Donor

Restrictions Restrictions Total
REVENUE AND SUPPORT
Public Support $ 100 $ 1,292,330 $ 1,292,430
In-Kind Support 208,246 - 208,246
Rental Income 152,500 - 152,500
Stewardship Fees 32,000 41,125 73,125
Interest Income 1,798 14,231 16,029
Gain on Investments 16,852 - 16,852
Net Assets Released from Restrictions 470,316 (470,316) -
Total Revenue and Support 881,812 877,370 1,759,182
EXPENSES
Program Expenses 479,432 - 479,432
Management and General Expenses 261,145 - 261,145
Fundraising Expenses 71,557 - 71,557
Total Expenses 812,134 - 812,134
CHANGE IN NET ASSETS 69,678 877,370 947,048
Net Assets - Beginning of Period 489,424 3,507,026 3,996,450
NET ASSETS - END OF PERIOD $ 559,102 $ 4,384,396 $ 4,943,498

See accompanying Notes to Financial Statements.
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SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH

DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
STATEMENT OF FUNCTIONAL EXPENSES
SIX-MONTH PERIOD ENDED DECEMBER 31, 2025

Program

Services Supporting Services

Education

and Research Management Total

Program and General Fundraising Expenses
Bank Charges $ - $ 830 $ - $ 830
Contracted Services - 52,838 1,324 54,162
Dues and Subscriptions - - -
Miscellaneous - 6,195 - 6,195
Scholarships 428,361 - - 428,361
Supplies - - -
Travel - 1,500 - 1,500
Land Lease - 27,419 - 27,419
Interest - 52,993 - 52,993
Depreciation - 33,019 - 33,019
In-Kind Salaries 51,071 86,351 70,233 207,655

Total Expenses by Function $ 479,432 $ 261,145 $ 71,557 $ 812,134

See accompanying Notes to Financial Statements.
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SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
STATEMENT OF CASH FLOWS
SIX-MONTH PERIOD ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets
Adjustment to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation
Amortization of Pledge Discount
Gain on Investments
Donated Stock
(Increase) Decrease in Current Assets:
Pledges Receivable
Prepaid Expenses
Increase in Current Liabilities:
Accounts Payable
Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments
Proceeds from Sales of Investments
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Notes Payable
Net Cash Used by Financing Activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents - Beginning of Period

CASH AND CASH EQUIVALENTS - END OF PERIOD

See accompanying Notes to Financial Statements.
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947,048

33,019
26,496
(16,852)
(55,118)

(267,483)
3,893

61,809

732,812

(2,615,450)
1,833,107

(782,343)

(69,859)

(69,859)

(119,390)

578,760

459,370




NOTE 1

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

SW Foundation for Osteopathic Education and Research dba: Coalition for Osteopathic
Excellence (the Organization) is a nonprofit organization incorporated under the laws of the
state of New Mexico in 2016. The purpose of the Organization is to financially support
osteopathic medical students attending the Burrell College of Osteopathic Medicine
(BCOM), as well as the college’s ongoing research initiatives. The Organization is exempt
from federal income tax under section 501(c)(3) of the Internal Revenue Code. Subsequent
to year-end, in May 2026, the Organization legally changed its name to Coalition for
Osteopathic Excellence.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America (GAAP).

The Organization presents information regarding its financial position and activities
according to three classes of net assets as determined by restrictions imposed by the donor.
These are:

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-
imposed restrictions.

Net Assets Without Donor Restrictions — Board-Designated — Net assets that are not
subject to donor-imposed restrictions. Net assets that are designated for specific
purposes by action of the board of directors.

Net Assets With Donor Restrictions — Net assets whose use by the Organization is
subject to donor-imposed restrictions that can be fulfilled by actions of the Organization
pursuant to those restrictions or that expire by the passage of time. Net assets may be
subject to donor-imposed restrictions that they be maintained permanently by the
Organization but permit the Organization to use or expend part or all of the income
derived from the donated assets for either specified or unspecified purposes.

Revenues are reported as increases in net assets without donor restrictions unless use of
the related assets is limited by donor-imposed restrictions. Net assets with donor restrictions
which are met in the current period are reclassified to net assets without donor restrictions
and reported as net assets released from restrictions. Expenses are reported as decreases
in net assets without donor restrictions.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.
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NOTE 1

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash and Cash Equivalents

We manage deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by us to be creditworthy. At times,
amounts on deposit may exceed insured limits or include uninsured investments in money
market mutual funds. Insured accounts are guaranteed by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000 per depositor, per insured bank, for each account
ownership category. As of December 31 2025, the Organization had approximately
$196,000 in excess of FDIC insurance limits. To date, we have not experienced losses in
any of these accounts.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of
donation. Thereafter, investments are reported at their fair values in the statements of
financial position.

Pledges Receivable

Pledges receivables that are expected to be collected within one year are recorded at net
realizable value. Pledges receivable expected to be collected in future years are initially
recorded at fair value using present value techniques incorporating risk-adjusted discount
rates designed to reflect the assumptions market participants would use in pricing the asset.
In subsequent years, amortization of the discounts is included in support revenue in the
statements of activities. The allowance for uncollectible promises to give is based on
historical experience, an assessment of economic conditions, and a review of subsequent
collections. Promises to give are written off when deemed uncollectible. As of December 31,
2025, no allowance was deemed necessary.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the estimated market value at
the time of donation. Depreciation is computed by using the straight-line basis over the
estimated useful lives of the assets. When assets are retired or otherwise disposed of, the
cost and related accumulated depreciation are removed from the accounts, and any gain or
loss is recognized as revenue or expense for the period. The cost of maintenance and
repairs is charged to expense as incurred; significant renewals and betterments are
capitalized. Assets acquired with a value greater than $5,000 are capitalized and
depreciated over their estimated useful lives.

Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, or an
unconditional promise to give is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been substantially met. Stewardship fees are
recognized when performance obligations related to the gift are met. The Organization
recognizes revenue from rental income when the performance obligations are met, which is
monthly.
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NOTE 1

NOTE 2

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In-Kind Support

The Organization receives contributed nonfinancial assets in the form of donated services.
Contributed services are recognized as revenue and expense at their estimated fair value in
the period received if the services create or enhance nonfinancial assets or require
specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation.

Functional Allocation of Expenses

Expenses that can be identified with a specific program or support services are charged
directly to that program or support service. Other expenses are allocated based on
employee time and the best estimate of management. Management and general expenses
include those costs that are not directly identifiable with any specific program, but which
provide for the overall support and direction of the Organization.

Income Taxes

The Organization is exempt from federal and state income taxation under Section 501(c)(3)
of the Internal Revenue Code. However, income from certain activities not directly related to
the Organization’s tax-exempt purpose is subject to taxation as unrelated business income.
The Organization is annually required to file a Return of Organization Exempt from Income
Tax (Form 990) with the IRS.

Subsequent Events

Management has evaluated subsequent events through June 22, 2026, the date the
financial statements were available to be issued, and has determined that no additional
matters require disclosure.

PLEDGES RECEIVABLE

Pledges receivable are estimated to be collected as follows at December 31, 2025:

Less than One Year $ 443,110
In One to Five Years 1,064,122
Total 1,507,232
Less: Discount from 1.1% to 4.27% (42,698)
Total Pledges Receivable $ 1,464,534

As of December 31, 2025, two donors accounted for 87% of total pledges receivable.
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NOTE 3

NOTE 4

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

PROPERTY

Property was as follows at December 31, 2025:

Buildings and Improvements $ 2,646,576
Artwork 45,486
Total 2,692,062
Less: Accumulated Depreciation (247,144)
Property, Net $ 2444918

Depreciation expense for the six-month period ended December 31, 2025 was $33,019.

FAIR VALUE MEASUREMENTS

Certain assets are reported at fair value in the financial statements. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction
in the principal, or most advantageous, market at the measurement date under current
market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the
assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are
inputs that reflect the assumptions market participants would use in pricing the asset or
liability based on market data obtained from sources independent of the reporting entity.
Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the
assumptions market participants would use in pricing the asset or liability based on the best
information available. A three-tier hierarchy categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Organization can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly. These include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability, and market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, we develop
inputs using the best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be
categorized within different levels of the fair value hierarchy. In those cases, the fair value
measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement. Assessing the significance of
a particular input to entire measurement requires judgment, taking into account factors
specific to the asset or liability.
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NOTE 4

NOTE 5

NOTE 6

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

FAIR VALUE MEASUREMENTS (CONTINUED)

The categorization of an asset within the hierarchy is based upon the pricing transparency of
the asset and does not necessarily correspond to our assessment of the quality, risk, or
liquidity profile of the asset or liability.

The following tables present assets measured at fair value on a recurring basis, at
December 31, 2025:

Level 1 Level 2 Level 3 Total
Investments:

Common Stock $ 581870 % - 8 - $ 581,870

Fixed Income and
Municipal Bonds - 680,925 - 680,925
U.S. Treasuries 1,466,575 - - 1,466,575
Total $ 2,048,445 $ 680,925 $ - 2,729,370
Cash and Cash Equivalents 61,422
Total Investments $ 2,790,792

NET ASSETS WITH DONOR RESTRICTIONS
Total net assets with donor restrictions are as follows at December 31, 2025:

Subject to Expenditure for Specified Purpose or Time:

Scholarships $ 2,164,642
Endowment Earnings 164,754
Total Purpose and Time Restrictions 2,329,396
Endowment Fund to be Maintained in Perpetuity 2,055,000
Total Net Assets with Donor Restrictions $ 4,384,396

Net assets were released from donor restrictions as expenses were incurred satisfying the
restricted purposes or by the passage of time or the occurrence of other events specified by
donors as follows for the six-month period ended December 31, 2025:

Scholarships $ 429,191
Stewardship and Admin Fees 41,125

Total Net Assets Released from
Donor Restrictions $ 470,316

NET ASSETS WITHOUT DONOR RESTRICTIONS — BOARD-DESIGNATED
Board-designated net assets are made up of a quasi-endowment that is board-designated

for scholarships. For the six-month period ended December 31, 2025, the balance is
$127,724.
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NOTE 7

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

ENDOWMENT
The endowments were established by donors to provide annual funding for scholarships.

The board of directors has interpreted the New Mexico Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original
gift as of the date of the donor-restricted endowment funds, unless there are explicit donor
stipulations to the contrary. At December 31, 2025, there were no such donor stipulations.
As a result of this interpretation, the Foundation retains in perpetuity (a) the original value of
initial and subsequent gift amounts (including promises to give net of discount and
allowance for doubtful accounts including promises to give at fair value) donated to the
endowment and (b) any accumulations to the endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added.
Donor-restricted amounts not retained in perpetuity are subject to appropriation for
expenditure by the Foundation in a manner consistent with the standard of prudence
prescribed by UPMIFA. The Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

. The duration and preservation of the fund

. The purposes of the organization and the donor-restricted endowment fund
. General economic conditions

. The possible effect of inflation and deflation

. The expected total return from income and the appreciation of investments
. Other resources of the organization

. The investment policies of the organization

Endowment net asset composition by type was as follows for the six-month period ended
December 31, 2025:

Without Donor With Donor Restrictions
Restrictions Time or Purpose Perpetual Total
Donor-Restricted Endowment Funds $ - $ 164,754 $ 2,055,000 $ 2,219,754
Board-Designated Endowment Funds 127,724 - - 127,724
Total Endowment Net Assets $ 127,724 $ 164,754 $ 2,055,000 $ 2,347,478

Endowment related activities were as follows for the six-month period ended December 31,
2025:

Without Donor With Donor Restrictions
Restrictions Time or Purpose Perpetual Total
Endowment Net Assets -

Beginning of Year $ 130,337 $ 151,943 $ 1,955,000 $ 2,237,280
Contributions - - 100,000 100,000
Investment Income (1,325) 14,231 - 12,906
Release of Endowment Fee (1,288) (1,420) (2,708)

Endowment Net Assets - End of Year $ 127,724 $ 164,754 $ 2,055,000 $ 2,347,478
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NOTE 7

NOTE 8

NOTE 9

SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

ENDOWMENT (CONTINUED)

Investment and Spending Policies

The Organization’s investment policy for the endowment attempts to provide a predictable
stream of funding for operations while seeking to maintain the purchasing power of the
endowment assets. Over time, long-term rates of return should be equal to an amount
sufficient to maintain the purchasing power of the endowment assets, to provide the
necessary capital to fund the spending policy, and to cover the costs of managing the
endowment investments.

As of December 31, 2025, the only spend-out of the endowment is related to the
administrative fee.

From time to time, the fair value of endowment funds associated with individual donor-
restricted endowment funds may fall below the level that the donor or UPMIFA requires the
Organization to retain as a fund of perpetual duration, which are known as underwater
endowments. As of December 31, 2025, there were no funds with deficiencies.

NOTES PAYABLE

The Organization entered into a loan agreement on May 5, 2022, with First American Bank
for a note payable of $2,620,000. The loan was made to purchase a building during 2022.
The loan matures on May 5, 2037, and has an interest rate of 4.75%. The interest rate is a
variable rate that is adjusted every five years. Below are the future minimum payments:

Year Ending June 30, Amount
2026 $ 145,137
2027 151,120
2028 144,324
2029 166,240
2030 160,302
Thereafter 1,387,106
Total $ 2,154,229

RELATED PARTY

For the six-month period ended December 31, 2025, the Organization paid $334,494 to
BCOM and received $170,889 from BCOM as it relates to various activities and scholarship
expense. For the six-month period ended December 31, 2025, the Organization received
$207,694 in in-kind revenue from BCOM related to staff salaries.
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SW FOUNDATION FOR OSTEOPATHIC EDUCATION AND RESEARCH
DBA: COALITION FOR OSTEOPATHIC EXCELLENCE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NOTE 10 LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, comprise the

following:

Cash and Cash Equivalents $ 459,370

Investments 2,790,792

Pledges Receivable, Net 1,464,534
Total Fiscal Assets, at year-end 4,714,696

Less those unavailable for general expenditures within one year, due to
Contractual or donor-imposed restrictions:

Restricted by donor with time or purpose restrictions (2,329,396)
Permanantly restricted by donor (2,055,000)
Board designations (127,724)

Financial assets available to meet cash needs for general
expenditures within one year $ 202,576
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